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PASS EXIM, CRAFTON 

E.O. 11652: N/A 
TAGS: EGEN GT 

SUBJECT: PACIFIC- ATLANTIC COAST OIL PIPELINE 

REF: STATE 029237 

1 . PREVIOUS CORRESPONDENCE AND DISCUSSIONS CONCERNING GUATE- 
MALAN COAST-TO-COAST PIPELINE AVAILABLE IN DEPARTMENT OF STATE, 
ARA/CEN AND ARA/ECP. EMBASSY VIEW ON PROJECT IS THAT INCREDIBLY 
HIGH CAPITAL COST WOULD REQUIRE BOTH LON-TERM SUPPLY AND LONG- 
TERM USER CONTRACTS WHICH ARE NOT IN EVIDENCE. AT SAME 

TIME, PROMOTION OF PROJECT REQUIRES NO COMMITMENTS OR SERIOUS 
EXPENDITURES. CRITICAL EVALUATION OF PROJECT UNLIKELY TO BE 
MADE BY POTENTIAL SUPPLIERS OF EQUIPMENT. FINANCING, OR CORPORATE 
PROMOTION. IT IS LIKELY THAT A SERIOUS PROJECT WOULD RECEIVE 
SERIOUS ATTENTION BY GUATEMALAN GOVERNMENT AUTHORITIES. 

2. IN VIEW OF FEDERAL ENERGY ADMINISTRATION ANALYSIS OF THE 
ALTERNATIVES AVAILABLE FOR THE TRANSPORTATION AND DISPOSITION 
OF ALASKAN NORTH SLOPE CRUDE OIL, NOVEMBER 30, 1976, THERE 
SEEMS TO BE NO PRESENT POSSIBILITY THAT OTHER MORE LIKELY 
ALTERNATIVES HAVE BEEN EXHAUSED SO AS TO PLACE THE 
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GALLO PROJECT INTO THE REALM OF REALISTIC POSSIBILITIES. 
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